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If you have any questions about this report, please call the Chairperson,

Elder Gerard Nelson, prior to the meeting.

Telephone (CellPhone) 908.334.3500; e-mail: gerardnelson10@aol.com
Motion of the Trustees of the Presbytery of Elizabeth regarding certain construction, financing, and long term lease of facilities by the Elizabethport Presbyterian Center for consideration by the Presbytery at its stated Meeting on 

25 November 2008.

Questions may be directed to Elder Gerard Nelson, President, Trustees of Elizabeth Presbytery, by email at GerardNelson10@aol.com or by telephone at 908.542.9494.  

WHEREAS, The Elizabethport Presbyterian Center, Inc. (“Elizabethport”) acts as an agency of the Presbytery of Elizabeth (“the Presbytery”) in the Elizabethport community, focusing on strengthening families, working for the relief of poverty, promoting justice, providing opportunities for people to develop skills to maintain themselves, and sharing Christian teachings, and 

WHEREAS, Elizabethport is supported financially by contributions from the Presbytery, Congregations, civic and charitable organizations, and payments by government agencies for services provided, and 

WHEREAS, the Presbytery of Elizabeth, at its Stated Meeting on March 22, 2005 concurred with the plans of the Board of Directors of Elizabethport raze its existing facility at 184 First Street in Elizabeth and construct a new facility and secure the necessary long term and construction-related financing at commercially reasonable finance charges, and 

WHEREAS, the existing structure is being demolished, approvals obtained for the construction of the new structure, and architectural plans completed, and 

WHEREAS, Elizabethport has sought to make space in its newly constructed facility available to another organization that provides vital services to its community, and 

WHEREAS, the City of Elizabeth has been seeking a new city-provided site for operation of the Elizabethport Health Center by the Neighborhood Health Services Corporation, and

WHEREAS, the City Council of the City of Elizabeth has adopted an Ordinance authorizing City Officials to enter into a twenty-five year lease for the entire second floor of the new Elizabethport facility (approximately 10,000 square feet), and 

WHEREAS, the terms of the lease arrangement offered by the City of Elizabeth include:  (a) annual rental payments of $212,560.00 for the initial ten years, $222,560.00 for years eleven through twenty, $232,560.00 for years twenty-one through twenty-five; (b) an option by the City to renew the lease after the initial twenty-five year term for two five-year terms at annual rental payments of $55,000.00 for the first renewal term and $65,000.00 for the second renewal term; (c) an option by the city to purchase the leased space at a Fair Market Value, (d) the right of first refusal to lease any additional space that may become available in the Elizabethport facility; (e) the City would have the right to sub-lease the leased space to a health center operator or for another municipal use consistent with the use of the facility by Elizabethport; (f) Elizabethport would bear the cost of the initial interior construction of the leased space according to a design mutually acceptable to the City and Elizabethport, and (g) the City would bear the expense of ongoing interior maintenance and utilities, including heat, light, and water, and 

WHEREAS, the Elizabethport  Board of Directors believe that the lease arrangement proposed by the City is in the interest of Elizabethport and have (a) obtained financing for the construction of the facility within the limits previously approved by the Presbytery, (b) obtained construction estimates for the cost of interior construction of the leased space in the amount of $850,000.00, (c) engaged an attorney to draft the necessary agreement documents, and (d) requested approval of the Presbytery for entering into the long term lease of a portion of its newly constructed facility and obtaining additional financing in the amount of $850,000, and 

WHEREAS, the Trustees of the Presbytery (“Trustees”), having (a) met with the Executive Director and the Chairman and several members of the Board of Directors of Elizabethport to discuss their plans, (b) had an opportunity to review the recent financial statements of Elizabethport, and (c) provided comments regarding the arrangement for Elizabethport to reflect in the final agreement with the City, have concluded that the arrangement proposed by the Elizabethport and the City of Elizabeth is reasonable, 

NOW THEREFORE, the Trustees move that the Presbytery, at its Stated Meeting on 25 November 2008 concur with the plans of Elizabethport (a) to enter into the proposed twenty-five year lease of approximately 10,000 square feet of its to-be-constructed facility at 184 First Street in Elizabeth and (b) to obtain additional financing for the project in the amount of $850,000.00, provided that, prior to executing the twenty-five year lease agreement with the City, Elizabethport provide both the draft and final copies of the agreement to the Trustees of the Presbytery for final review and concurrence, upon a finding that such agreement is consistent with any considerations the Presbytery shall have communicated, through the Trustees, to the parties..  
