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Elder Gerard Nelson, prior to the meeting.
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Trustees

Report to The Presbytery of Elizabeth

January 27, 2007

Motion of the Trustees of the Presbytery of Elizabeth

Motion of the Trustees of the Presbytery of Elizabeth (“Trustees”) that the Presbytery approve a  plan of the First Presbyterian Church of Bernardsville (“Bernardsville Church”) to obtain a line of credit of $120,000.00 secured by the Church’s equity in its Manse, the funds drawn against the line of credit to be used to fund certain projects aimed at enhancing the ministry of the Bernardsville Church, for consideration by the Presbytery at its Stated Meeting on January 27, 2007.  

WHEREAS, the Session of the Bernardsville Church has determined that the Church’s vitality and growth would be facilitated by engaging in certain projects, including revitalizing its nursery school program, engaging a Seminary Intern/ Youth Worker, undertaking development of enhanced training and program and resource development, and making improvements in the church basement to facilitate the Bernardsville Church’s youth program, and 

WHEREAS, the Session has further determined that a lack of funds is impeding the Bernardsville Church’s ability to engage in the projects enumerated above and has further determined that borrowing against a line of credit of not more than $120,000.00 secured by the Church’s equity interest in its Manse would be a prudent way to obtain the needed funds without delaying the needed ministry projects, and 

WHEREAS, a local bank has agreed to consider the Bernardsville Church’s application for a line of credit of not more than $120,000.00, with periodic payments comprising only interest on the outstanding principal balance against the line of credit for the initial three years, with repayment of the outstanding principal with interest thereafter.  The term of repayment of the principal balance and the interest rate will be subject to the mutual agreement of the Bernardsville Church and the Bank, and 

WHEREAS, the Bernardsville Church has provided to the Trustees information related to the financial status of the Church, afforded a representative of the Trustees an opportunity to meet with the Pastor, Clerk of Session, and a representative of the Bank,  submitted to the Trustees a formal request for Presbytery approval of the line of credit, and provided information regarding a charitable remainder trust of which the Bernardsville Church is a beneficiary and from which a substantial distribution is expected within the next several years, and 

WHEREAS,  the Trustees have considered the plan of the Bernardsville Church to use funds borrowed against a line of credit to fund projects related to the growth and vitality of the Church and concluded that their plans are reasonable and do not pose an undue risk to the Church, 

THEREFORE, the Trustees move that the Presbytery of Elizabeth, at its Stated Meeting of January 27, 2007, approve the plan of the Bernardsville Church to obtain a line of credit of not more than $120,000.00 from a local bank secured by the Bernardsville Church’s equity in its church-owned Manse, with interest payments only, at a rate mutually agreeable to the Bernardsville Church and the Bank, for the initial three years, and thereafter with payments of principal and interest as mutually agreeable to the Bank and the Bernardsville Church.
